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OIL,  GAS  AND  MINERAL  LEASE 

Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH. 

1  Lessor,  in  consideration  of  ten  < 
agreements  of  Lessee  hereinafter  cont 
exclusive  riqht  of  exploring,  dnlling,  mir 
SSfSSSBned).  together  withlhe  r 
disposal  of  saltwater,  construct  roads , 

Sm»  "SSS^S^fi^^^ 
Tarrant  State  of  Texas,  and  is  described  as  follows. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 


as 


no  (Elation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty  Lessee  covenants  and  agrees:  (a)  To  ^™^&!S«$&  T^Sptaf  &S?tS&°KS$ 

tobear  1W  ofthe  cost  of  trea¥ng  oil  to  render  well,  or  (2)  when  used  by  Lessee  off  said  tandonn 

mwhensKfe  by  LesseeJ/4_  ofttie  amount  ^^^^^^^^^^SS^S^Sv^^^  gas  and  casinghead  gas;  c  To  pay  Lessor 
KSu&n  ofgSteor  other  products,  the market  value^ftemouji  o^ewe iLoya  g^jjj,  a  ^  ^  or  mirleat  Lessee's  election. 

except  that  on  sulphur  mined  and  marketed  the  royalty  shalM x .one  *^$^^£$'or  any  portion  thereof  has  been  pooled,  capabte of 
25  or  times  thereafter  there  »j any  fl'Wg^'SSl  neVe^etess ?^uTh  as  though  operations  were  being ijonduded 
produc  ng  oil  or  gas,  and  all  such  wells  are  shut-in,  tnis  'ease  snai ^jsyr™'  ^  continued  in  force  as  if  no  shut-in  had  «aiiTed^Lessee 


Covenants  and  agrees  to  use  reasonable  di^^^^  ^^^J^^'^J^m^nr 
exercise  of  such  diligence,  Lessee  shall  not  beob ®ated \to ^^{"^S^S^Set  pas  upon  terms  unacceptable  to  Lessee  If,  a .any  tone  or 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  "  "^oh SineW  consecutive  days,  and  during  such  time  there  are  no 
times  after  the  expiration  of  the  primary  term  all  suchwells i  are >  shut-in to .a  Pf^^/S^lrSp^  tender,  by  check  or  draft  of  Lessee,  as 
operations  on  said  land,  then  at  or  beforejie -WT^on  fiX  S3  ffiike  payrnVnts  ortenders  at  or  before  the 

royalty,  a  sum  equal  to  one  dollar  ($1  00)  for  each  acre  £ 'a™TOf  ^en^^  lease  is  being  continued  in  force  solely  by  reason 

end  of  each  annforsaiy  o*  the  expiration  ^  ^  fme  of  ^ayrnerA  would  be  entitled  to 

of  the  provisions  of  this. paragraph.  Each  ^OT^^^fficSLu  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
receive  the  royalties^* i  would  be  M^*^  ofshut-in  royalty.  If  at  any  time  that  Lessee 

or  its  successors,  which  shall  continue  as  the  depositories to  revive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are  or  OT-^JiJ^i snetified  either  jointly  to  such  parties  or  separated  to  each  in 
payment  herein  provided,  Payorten^suchshutHn  royalty^nthei fanner  ^^SSiSl^MnA  be  made  by  check  or  draft  of  Lessee 
accordance  with  their  respective^  ownerships  thereof,  .^i^^S/nfS'  to  a  de^rtorV  bank  provided  for  above  on  or  before  the  last  date  for 
deposited  in  the  mail  or  dehyered  to.the  t^Y*0*^^^  E  the  event  of  assignment  of  this  lease  in  whole 

 i  u„4u:,  anu nth»r  InnH mvAred  bvthislease. 


or  in  part,  liability  tor  payment  nereunuei  siwiiimi5wUS1»™j  v    - 

lessee  is  hereby  granted  the  "^t^ 

and/or  with  any  other  land,  lease,  or  leases,  ^toartfor^™^  or  existing  units  may  be  enlarged  as  to 

plus  10%  acreage  tolerance;  provided,  jHfJSftj^^  limited  to  one  or  more  of  the  following. 

time  established,  or  after  enlargement,  are  fgrn^ww^^  dri|,ed  such  unit  may  be  established  or 
Xt«o^^^ 

land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  the  unit  which  are  not  effectively 

for  all  purposesof  this  lease  even  though  mere  may  be  mineral  ^.OT  except  the  payment  of 


production  ot  unitized  minerals  irornu  w  jai  iu  iu  w.  ..w  '  ^~'^.™Y  ZSk a  anrpes  tha t  the  accrual  of  royalties  pursuant  to  this  paragrapn  or  or 
The  owner  of  the  reversionary  f  state  of  any  term  ro^  formation  of  any  unrtWunder 

shut-in  royalties  from  a  well  on  the  unit  shafl  *g>&*^  under  this  lease  (including,  without 

which  includes  land  not  covered  by  this  teas^ll  t^aye  in  ,and  covered  by  this  lease  and 

limitation,  any  shut-in  royafy  which  ^y^^Jg^^lVshiluf  SDanSrioffo^wSe  to  release  as  provided  in  paragraph  5  hereof, 
parties  owning  interests  Tn  land  not  covered  by  ^  lease  J^r^^^SSoni  theVeVn  for  unitized  minerals  unless  a(T pooled  leases 
except  that  Lessee  may  not  so  release  aft ^^^^^  ^1^?  i^^i^  fora  L^^  may  di^olve  any  unit  established,  hereunder  by  filing  for 


5.  Lessee 


and/or 

for  or  in  a.  i  :  

whether  or  not  m  paying  quantities 


of  production.  Notwithstanding  any  <f^A^^J^^S^5lS?iSw%  he  right  to  receive  the  same,  howsoever  effected  shal 
change  or  division  in  the  ownership  of  said  tendj or of ^the J^^'rt%.f^^"^^  ^en  furnished  to  such  record  owner  at  his  or  «s  pnncipa 
be  binding  upon  the  then  record  owner  of  this  leas^I^r?«^  r5s^^  dSri  or  division,  supported  by  either  originate  or  duly 
Saw  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigre,^^  change  or  drvision,  and  of  such  court 

certified  S$£ti  tKe  instruments  which  fe  ^^^S!S^S^^SSt<misr  to  establish  the  vahdry  o 

records  SS proceedings .transcripts^ S^^mS^S^^S9»^^ «» owner'  ^If8  m£y'  nevertneless Pay or tender 
Sg!  r^a«^  in  *  pr0VKled  f°r  3b0Ve- 

9  in  the  event  Lessor  considers  that  Lessee  has  not  complied 
Lessie  in  ^Lsettir>g  out  specifically  in  what  r^P^s  Lessee .has Reached  th-scgn^  Lessee  shaken  nave  s«jy  ^      notice  shall  be 

SfraSrice  of '  such  noSce  on  Lessee/Neither  the  service >  o ^sau 
alleged  breaches  shall  be  deemed  an  admission  or  P/esumptoon 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effi 

to  constitute  a  drilling*  maximum  a'^^^t™ inE'Xni  a  sauare  centered  at  tne  wen,  or  in  sum . » «  u  .<=. .  — ,  ,3 
to  be  designated  by  Lessee  as  nearly  as  P^^KSSCareS  shall  also  have  such  easements  on  said  land 

^aSiW 

or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  m .to  said  tend  ^f^**^  SSS^dSSS^-JffS^.  S$&K 
interests  hereunder  shall  be  charged  «^  **»  .^V™^^^  and  be  subrogated  to  the 

agrees  that  Lessee  shall  have  the  right  at  any  time  to  ^J^^S^M^J^i^S^mSi  wvabte  or  which  may  become  payabfe  to  Lessor 
rights  of  the  holder  thereof  and  to  dedud amounts  f°  J^j^^^  all  or  any  part  of  said  land  thanjhe 

and/or  assigns  under  this  lease.  If  this  lease  coversa .less  merest  in  tneoii,  wggfjj  ^  or  no  interest  herein,  then  the  royalties  and  other 
entire  and  undivided  fee  simple  ejt^ejwhether  L<*«*S'2S^  in  me  proportion  which  the  interest 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 2  Lessor  aqrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)        wellbore(s)  on  said 
land  other ^JS^iSnXSiA  for  all  purposes  of  this  lease  the  re-entry  ancl  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised I  by  Lessee 
qiving  notice  to  Lessor  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworkinq  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written 
LESSORfS) 


T 

BY:  ROGER  DARYEL  SELLERS,  SR.  BY:  SANDRA  B.  SELLERS 

STATE  OF  Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  (/    day  of/j^t***^^  2008  by  Roger  Daryel  Sellers,  Sr.  and  Sandra  B. 

Sellers,  husband  and  wife. 


Harris  >  Signature. 

ission  Expires         >  y>y  //Notary  Bttblic  / 

2  S  S       "       /  Z/~ 

a^^^^-aaI  Printed         (  — »  -     /     rv7**&/ -J 


~>7  /Rotary  Btolic    /  ~ 


My  Commission  Expires: 


ADDENDUM 

ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN I  OIL GAS >  AND ^^^^S^SmJ^ 

Sfess«         the  bbb  &  c  RR  co  SURVEY' 

AnTMCT  NUMBER  221,  IN  TARRANT  COUNTY,  TEXAS. 


LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 

15. 

bore. 


16. 


17. 


18. 


19. 


20. 


bore. 

Ga, Royalty.  <a)  Royalties on oil.  gas and .ft"^ 

to  Lessor  as  follows:  (a)  for  oil  and  other      *  Lessor  at  the  wellhead  or  to 

be  twenty  five  percent  (25%)  of  such  production,  ^^^jS^S^CtZm  shall  have  the  continuing  right  to 
Lessor's  credit  at  the  oil  purchaser's >  ^P0^  same  field  (or  if  there  is  no  such  price  then 

purchase  such  production  at  the  wellhead  n«*et  i^lhen  eva  hng  ^      }  faf  produclj0n  of  similar 

prevailing  in  the  same  field,  then  in  the  nearest  field . ^^^J^S^SS^  hereby,  the  royalty  shall 
grade  and  gravity;  and  (b)  for  gas  0nc,ud,n9  !*s,n?.^  computed  at  the  point  of  sale, 

be  twenty  five  percent  (25%)  of  the  proceeds  r^l^s^^<^^^  taxes,  and  less  the  permitted 
,ess  a  proportionate  part  of  ad  valorem  taxes  and  p roducfion,  the  continuing  right  to  purchase 

unaffiliated  third  party  deductions  d*s™*^  of  sinSar  quality  in  the  same  field  (or  if  there 

such  production  at  the  preva .ng  ^^^S^f^  E2S  field  in  which  there  is  such  a  prevailing  price) 

Lessee  commences  its  purchases  hereunder. 

(b)  RoyaKies  on  oil.  gas  and  Cher  substances  P"^^^ 

plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  d  rect  or  !"^^'"^*  similariy,  on  oil,  gas  and  other 
higher  of  the  proceeds  received  or  the  market  va lue  of th e  products  so  processed ■  ^»       bfJ  id 

substances  produced  and  saved  '"•^^"""J!* °So  sotd  and  *H  oieds  received  by  Lessee  for  said 
based  upon  the  higher  of  the  market  value  o  the  P^cts  so  sold  ana  h     '  incurred  or  paid 

products  Notwithstanding  anything  to  the  "n^£™J^  costs, 
by  Lessee,  in  no  event  shall  any  of  Lessors  royalty  °f  ?*SSw  dX?™  transportation,  manufacture, 

including  costs  of  lifting,  gathering,  deh ydration,  compression^  sef  d!^i^'nue0?' '    Z„x  or  other  facility  or 

eShafl  Lessor  receive  a  price  greater  than  or  less  than  Lessee  ,n  sales  to  nonaffiha.es. 
vTnW  ^eK  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

Mi 

years. 

instruments  other  than  this  lease. 

Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  a  ^f^i0?^^^ 
No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  .^^^^^S; 

wmmmsmMMw. 

rights  of  the  holder  thereof. 


21. 


22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  hen  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee  s 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attorney  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

24  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated 
with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a 
committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan, 
Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne,  Robert  Fife,  Fred 
Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family  members, 
predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF,  and 
any  of  GLCGLTF' s  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and 
negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had,  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 


SANDRA  B.  SELLERS 


